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ORIGINAL HERTIE i

BEFORE THE ARIZONA CW%@N&?{?OMI\ ....... .

MIKE GLEASON

CHAIRMAN 0 JIN -5 Ao 55
WILLIAM A. MUNDELL .

COMMISSIONER AZ LORP COMMISSION
JEFF HATCH-MILLER KET CONTRO!L

COMMISSIONER
KRISTIN K. MAYES

COMMISSIONER
GARY PIERCE

COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. G-04204A-06-0463
UNS GAS, INC. FOR THE ESTABLISHMENT
OF JUST AND REASONABLE RATES AND
CHARGES DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE
FAIR VALUE OF THE PROPERTIES OF
UNS GAS, INC. DEVOTED TO ITS
OPERATIONS THROUGHOUT THE STATE
OF ARIZONA.

IN THE MATTER OF THE APPLICATION OF | Docket No. G-04204A-06-0013
UNS GAS, INC. TO REVIEW AND REVISE '
ITS PURCHASED GAS ADJUSTOR.

IN THE MATTER OF THE INQUIRY INTO Docket No. G-04204A-05-0831
THE PRUDENCE OF THE GAS
PROCUREMENT PRACTICES OF UNS
GAS, INC.

NOTICE OF FILING
The Residential Utility Consumer Office (“RUCO”) hereby files final schedules in the

above-referenced matter. . .
Arizona Corporation Commission

DOCKETED
JUN -5 2007

DOCKETED BY
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RESPECTFULLY SUBMITTED this 5™ day of June 2007.

AN ORIGINAL AND SEVENTEEN COPIES

of the foregoing filed this 5 day
of June 2007 with:

Docket Control ,
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/

mailed this 5™ day of June 2007 to:

Lyn Farmer

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson, Director
Utilities Division

1| Arizona Corporation Commission

1200 West Washington
Phoenix, Arizona 85007

Michael W. Patten, Esq.
Roshka, DeWulf & Patten, PLC
400 East Van Buren Street
Suite 800

Phoenix, Arizona 85004

P

=
S

A

Scott S. Wakefield v
Chief Counsel

Raymond S. Heyman
Michelle Livengood
UniSource Energy Services
One South Church Avenue
Tucson, Arizona 85701

Cynthia Zwick

Executive Director

Arizona Community Action Association
2700 N. 3rd Street, Suite 3040
Phoenix, Arizona 85004

Marshall Magruder
P. O. Box 1267
Tubac, AZ 85646

Secretary to Scott Wakefield




UNS Gas Corporation
Docket No. G-04204A-06-0463
Test Year Ended December 31, 2005
FINAL
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FINALRLM-4  1TO5 RATE BASE ADJUSTMENT NO. 2 - TEST-YEAR ACCUMULATED DEPRECIATION
FINAL RLM-5 1 RATE BASE ADJUSTMENT NO. 3 - ACQUISITION ADJUSTMENT
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TYPICAL BILL ANALYSIS

COST OF CAPITAL

1 - WORKERS' COMPENSATION

2 - INCENTIVE COMPENSATION

3 - DEPRECIATION & AMORTIZATION EXPENSE ANNUALIZATIOI
4 - POSTAGE EXPENSE

5 - CUSTOMER SERVICE COST ALLOCATIONS

6 - REMOVAL OF INAPPROPRIATE/UNNECESSARY EXPENSES
7 - PROPERTY TAX

8 - RATE CASE EXPENSE

9 - AGADUES
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22- INCOME TAX

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
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UNS Gas Corporation
Docket No. G-04204A-06-0463 Schedule FINAL RLM-1
Test Year Ended December 31, 2005 Page 2 of 2
FINAL
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION REFERENCE (A)

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:

1 Revenue 1.0000
2 Less: Uncollectibles Company Schedute C-3, Line 2 0.0051
3 Subtotal Line 1 - Line 2 0.9949
4 Less: Combined Federal And State Tax Rate Line 14 0.3840
5 Subtotal Line 3-Line 4 0.6109
6  Revenue Conversion Factor Line 1/Line 5
CALCULATION OF EFFECTIVE TAX RATE:
7 Arizona Taxable Income 1.0000
8 Arizona State Income Tax Rate 0.0697
9 Federatl Taxable Income Line 7 - Line 8 0.9303
10  Applicable Federal Income Tax Rate 0.3400
1" Effective Federal Income Tax Rate Line 9 X Line 10 0.3163
12 Subtotal Line 8 + Line 11 0.3860
13 Revenue Less Uncollectibles Line 3 0.9949

14 Combined Federal And State Income Tax Rate Line 12 X Line 13 0.3840
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UNS GAS CORPORATION DOCKET NO. G-004204A-06-0463
TEST YEAR ENDED DECEMBER 31, 2005 SCHEDULE FINAL MDC-2
REVISED RATE BASE ADJUSTMENT # 6 - WORKING CAPITAL PAGE 10F 2

FINAL

EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL

LINE
NO. DESCRIPTION - AMOUNT REFERENCE
1 MATERIALS & SUPPLIES PER UNS $2,039,798 SCH. B-5, PG. 1
2 MATERIALS & SUPPLIES PER RUCO 2,039,798 SCH. B-5, PG. 1
3  ADJUSTMENT 0 LINE 2 - LINE 1
4 PREPAYMENTS PER UNS 195,942 SCH. B-5, PG. 1
5 PREPAYMENTS PER RUCO 195,942 SCH. B-5, PG. 1
6  ADJUSTMENT 0 LINE5-LINE 4
7 CASH WORKING CAPITAL PER UNS (3,280,886) SCH. B-5, PG. 2
8  CASH WORKING CAPITAL PER RUCO (2,114,771) SCHEDULE MDC-
9  ADJUSTMENT 1,166,115 LINE8-LINE7
10  TOTAL ADJUSTMENT (See RLM-3, Column (G)) $1,166,115 SUMLINES 3,6 &9




UNS GAS CORPORATION
TEST YEAR ENDED DECEMBER 31, 2005
REVISED RATE BASE ADJUSTMENT # 6 - WORKING CAPITAL

DOCKET NO. G-004204A-06-0463
SCHEDULE FINAL MDC-2
PAGE2 OF 2
FINAL
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

Y

®

©)

)

(3]

COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEADYLAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Operating Expenses:
Non-Cash Expenses
1 Bad Debts Expense $ 722634 $ - $ - 0 -
2 Depreciation 7,950,183 - - 0 -
3 Amortization (729,791) - - 0 -
4 Deferred Income Taxes 3,178,718 - - 0 -
5 Total Non-Cash Expenses $ 11,121,745 $ - $ - -
Other Operating Expenses: :
6 Salaries & Wages (UNS Dir.Emp's) $ 7,287,745 $ - $ 7,287,745 24.50 178,549,753
7 Incentive Pay (UNS Dir. Emp's) 257,895 (257,895) - 267.00 -
8 Purchased Gas 78,101,248 - 78,101,248 30.97 2,418,795,651
9 Office Supplies and Expenses 1,365,974 (54,434) 1,311,540 20.72 27,175,105
10 Injuries and Damages 574,128 (34,234) 539,894 64.75 34,958,114
11 Pensions and Benefits 2,452,071 (93,075) 2,358,996 54.66 128,942,703
12 Support Services - TEP(Dir. Labor) 4,570,692 - 4,570,692 44 .91 205,269,778
13 Property Taxes 4,103,376 (476,193) 3,627,183 213.00 772,590,038
14 Payroll Taxes 537,877 (20,853) 517,024 - 19.30 9,978,563
15 Current income Taxes (1,203,222) 5,690,904 4,487,682 41.42 185,879,804
16 Interest on Customer Deposits 170,459 - 170,459 182.50 31,108,848
17 Other Operations and Maintenance 7,501,807 (1,023,893) 6,477,914 53.10 343,977,225
18 Total Other Operating Expenses  $105,720,050 $ 3,730,327 $109,450,377 4,337,225,581
19  Total Operating Expenses $116,841,794 $ 3,730,327 $109,450,377 4,337,225,581
Other Cash Working Capital Elements:
20 Interest on Long-Term Debt $ 5,334,825 $ (561,502) $ 4,773,323 91.62 437,331,879
21 Revenue Taxes and Assessments 18,788,535 (6,822,129) 11,966,406 76.25 912,438,458
22 Total Other Cash Working Capital $ 24,123,360 $ (7,383,631) $ 16,739,729 1,349,770,337
23 TOTAL $126,190,106 5,686,995,918
24 Expense Lag Line 23, Col. (E)/ (D) 45.07
25 Revenue Lag Company Workpapers 38.95
26 NetLag Line 25 - Line 24 (6.12)

27 RUCO Adjusted Expenses

Col. (C), Line 23

$126,190,106

28 Cash Working Capital Line 26 X Line27 / 365 Days (2114,771)
29 Company As Filed Co. Schedule B-5, Page 1 (3,280,886)
30  ADJUSTMENT (See MDC-2, Pg 1, L 9) Line 28 - Line 29 1,166,115

References:
Column (A): - Company Schedule B-5, Page 3
Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (B) - (A)
Column (D). Company Schedule B-5, Page 3
Column (E): Column (C) X Column (D)




UNS Gas Corporation
Docket No. G-04204A-06-0463 Schedule FINAL RLM-6
Test Year Ended December 31, 2005 Page 1 of 1
FINAL
OPERATING INCOME
(A) (8) ©) D) (B
COMPANY RUCO REVISED SURREBUTTAL
LINE AS TEST YEAR TEST YEAR PROPOSED AS
NO. DESCRIPTION FILED ADJTMENTS AS ADJUSTED CHANGES RECOMMENDED
Operating Revenues:
1 Gas Retail Revenues $ 45689224 § 110,906 $ 45,800,130 $ 2,734,443 $ 48,534,573
2 Other Operating Revenue 1,480,304 - 1,480,304 - 1,480,304
3 TOTAL OPERATING REVENUES $ 47,169,528 § 110,906 $ 47,280,434 $ 2,734,443 $ 50,014,877
Operating Expenses:
4 Purchased Gas $ 355,528 $ B4) $ 355474 $ - $ 355,474
5 Other O & M Expense 24,459,038 (1,955,752) 22,503,286 - 22,503,286
6 Depreciation & Amortization 7,220,391 (646,479) 6,573,912 - 6,573,912
7 Taxes Other Than Income Taxes 4,730,093 (525,485) 4,204,608 - 4,204,608
8 Income Taxes 1,975,497 1,448,158 3,423,655 1,064,027 4,487,682
9 TOTAL OPERATING EXPENSES $ 38,740547 ¢ (167/9612) $ 37,060,935 $ 1,064,027 $ 38,124,962
10 OPERATING INCOME (LOSS) $ 8,428,981 $ 10,219,499 $ 11,889,914
References:

Column (A). Company Schedule C-1

Column (B): Testimony, RLM And Schedule RLM-7, Pages 1 Thru 6
Column (C): Column (A) + Column (B)

Column (D). Testimony, RLM And Schedule RLM-1

Column (E): Column (C) + Column (D)
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UNS Gas Corporation
Docket No. G-04204A-06-0463

Schedule FINAL RLM-8

Test Year Ended December 31, 2005 Page 1 of 1
FINAL
OPERATING INCOME ADJUSTMENT NO. 3
TEST-YEAR DEPRECIATION EXPENSE ON GROSS PLANT IN SERVICE
A) (B) ©)
RUCO CO. PROPOSED TEST YEAR
LINE ACCT. TOTAL PLANT DEPRECIATION DEPREC'N
NO. NO. AS ADJUSTED RATE EXPENSE
Intangible:
1 302 Franchises & Consents $ 388,336 395% $ 15,339
2 303 Miscellaneous Intangible 278,208 5.84% 16,247
3 Total intangible Plant $ 666,544 3 31,587
4 Company As Filed (Company Workpapers) 88,927
5 Difference (Line 4 - Line 3) $ (57,341)
6 RUCO Adjustment To Depreciation Expense - Intangibies (Line 5) (See RLM-7, Page 2, Column (D)) $ (57,341)
Transmission :
7 365 Land & Rights $ 57,047 138% § 787
8 366 Structures & Improvements 173 1.55% 3
9 367 Mains $ 17,776,724 1.53% 271,984
10 369 Measuring And Reg. Equipment 708,968 1.54% 10,918
11 371 Other Equipment $ (4,929) 2.49% (123)
12 Total Transmission Plant $ 18,537,982 $ 283,569
13 Company As Filed (Company Workpapers) 285,187
14 Difference (Line 13 - Line 12) $ (1,618)
15 RUCO Adjustment To Depreciation Expense - Transmission (Line 14) (See RLM-7, Page 2, Column (D)) $ (1,618)
Distribution:
16 374 Land & Rights $ 122,018 093% $ 1,135
17 375 Structures & Improvements 9,258 1.93% 179
18 376 Mains 130,369,008 2.07% 2,698,638
19 378 Meas. And Reg. Equip. - General 1,974,545 2.97% 58,644
20 379 Meas. And Reg. Equip. - City Gate 2,196,467 2.36% 51,837
21 380 Services 65,723,278 2.82% 1,853,396
22 381 Meters 11,940,511 2.02% 241,198
23 382 Meter Installation 5,707,065 2.36% 134,687
24 383 Regulators 2,903,996 2.56% 74,342
25 384 Regulator installation 849,725 2.80% 23,792
26 385 Industrial Measuring Equipment 1,151,303 2.70% 31,085
27 387 Other Equipment 1,144,688 3.01% 34,455
28 Total Distribution Plant $ 224,091,863 $ 5,203,389
29 Company As Filed (Company Workpapers) 5,631,142
30 Difference (Line 29 - Line 28) $ (427,753)
31 RUCO Adjustment To Depreciation Expense - Distribution (Line 30)(See RLM-7, Page 2, Column (D)) $ (427,753)
General:
32 389 Land & Rights $ 721,923 493% $ 35,591
33 390 Structures & Improvements 5,121,466 4.93% 252,488
34 391 Office Furniture & Equipment 9,770,346 4.89% 477,770
35 392 Transportation Equipment 5,267,360 4.24% 223,336
36 393 Stores Equipment 119,781 14.71% 17,620
37 394 Tools, Shop And Garage Equip. 1,972,088 3.03% 59,754
38 395 Laboratory Equipment 654,368 3.64% 23,819
39 396 Power Operated Equipment 499,123 9.29% 46,369
40 397 Communication Equipment 1,034,320 10.49% 108,500
41 398 Miscellaneous Equipment 285,357 6.11% 17,435
42 399 Other Tangible Property 104,680 4.01% 4,198
43 Total General Plant $ 25,550,811 $ 1,266,880
44 Company As Filed (Company Workpapers) 1,104,251
45 Difference (Line 44 - Line 43) $ 162,629
46 RUCO Adjustment To Depreciation Expense - General (Line 45) (See RLM-7, Page 2, Column (D)) § 162,620
44 TOTAL ADJUSTMENT 3 (324,083)




UNS Gas Corporation
Docket No. G-04204A-06-0463

Schedule FINAL RLM-9

Test Year Ended December 31, 2005 Page 1 of 1
FINAL
OPERATING INCOME ADJUSTMENT NO. 4
NORMALIZATION OF POSTAGE EXPENSES
(A)
LINE
NO. DESCRIPTION REFERENCE POSTAGE
Postage Associated With Customer Records and Collections
1 Actual Test-Year Costs Company Workpapers 426,102
2 Actual Number Of Test-Year Customer Bills Company Schedule H-2 1,632,576
3 Cost Per Customer Bill Line 1/ Line 2 0.2610
4 RUCO Annualized Number Of Test-Year Customer Bills RLM-15, Column (C) 1,669,426
5 RUCO Adjusted Postage Costs For Annualized Customer Base Line 3 X Line 4 435,720
Postage Associated With Office Expenses

6 Actual Test-Year Costs Company Workpapers 19,070
7 Total RUCO Adjusted Test-Year Postage Costs Line5 +Line 6 454,790
8 January 8, 2006 Postage Increase 5.00%
9 RUCO Total Adjusted Postage Cost Line 7 + 5.00% Increase 477,530
10 May 14, 2007 Postage increase 5.13%
11 RUCO Total Adjusted Postage Cost Line 9 + 5.00% Increase 502,018
12 Company As Filed Company Workpapers 529,380
13 Difference Line 12 - Line 11 (27,362)
14 RUCO Adjustment (See RLM-7, Pages 1 & 2, Column (E)) Line 13 (27,362)




UNS Gas Corporation

Docket No. G-04204A-06-0463 Schedule FINAL RLM-10

Test Year Ended December 31, 2005 Page 1 of 1

FINAL
OPERATING INCOME ADJUSTMENT NO. 5
CUSTOMER SERVICE COST ALLOCATION
(A) (B8) © D)

LINE ACCT COMPANY ALLOCATION RUCO RUCO

NO. NO. ACCOUNT DESCRIPTION AS FILED FACTOR AS ADJUSTED ADJUSTMENT
1 403 Depreciation Expense $ 30,202 3.23% $ 6,830 $ (23,373)
2 408 Taxes Other Than Income Tax 33,577 3.59% 7,593 (25,984)
3 903 Customer Records & Collection Expenses 633,713 67.71% 143,300 (490,413)
4 920 A & G - Salaries 32,869 3.51% 7,433 (25,437)
5 921 Office Supplies & Expenses 14,416 1.54% 3,260 (11,157)
6 922 Administrative Expenses Transferred 172 0.02% 38 (133)
7 923 Outside Services 3,307 0.35% 748 (2,559)
8 924 Property Insurance 1,717 0.18% 388 (1,329)
9 925 injuries & Damages 379 0.04% 86 (293)
10 926 Pensions & Benefits 185,531 19.82% 41,954 (143,577)
11 408 Co. Wp's "Property Tax" page 2 (2,455)
12 TOTAL $ 935,884 100.00% $ 211,629 $ (726,710)
13 RUCO Adjustment (See RLM-7, Pages 1 & 2, Column (F) For Distribution) $ (726,710)

NOTE:
RUCO Calculated The Annual Customer Service Costs Of $211,629 By Multiplying the Company's Four-Month Test-Year Expenses
As Stated In Its Response To RUCO Data Request 6.13 Of $70,543 By 3 To Equal $211,629 Annually (See Column (C), Line 12)
References:

Column (A): Company Workpapers

Column (B). Individual Account Allocation Based On Percentage Of Each Account To Total
Column (C). RUCO Adjusted Customer Service Cost Allocated By Allocation Factors In Column (B)
Column (D): Column (C) - (A)




UNS Gas Corporation
Docket No. G-04204A-06-0463 Schedule FINAL RLM-11
Test Year Ended December 31, 2005 Page 1 of 1
FINAL
OPERATING INCOME ADJUSTMENT NO. 6
RUCO ADJUSTMENT TO REMOVE UNECESSARY/INAPPROPRIATE EXPENSES

(A)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
Expenses Removed
1 Account 874 - Distribution Expense - Mains & Services: Co. Response To STAFF Data Request 5.58 §$ (1,592)
2 Account 880 - Distribution Expense - Other: RUCO Workpapers - "WP RLM-11-880 (1 - 4)" (27,217)
3 Account 921 - A & G Expense - Office Supplies: RUCO Workpapers - "WP RLM-11-921 (1 - 16)" (107,076)
4 Account 923 - A & G Expense - Outside Services Employed: RUCO Workpapers - "WP RLM-11-923 (1 - 2)" (14,738)
5 Account 926 - A & G Expense - Pension & Benefits RUCO Workpapers - "WP RLM-11-826 (1)" (6,230)
6 Account 930 - A & G Expense - Miscellaneous General Expenses: RUCO Workpapers - "WP RLM-11-930 (1 - 5)" (76,494)
7 Total Expenses Removed Sum OflLines 1 Thru6 ~§ (233,347)

8 RUCO Adjustment (See RLM-7, Pages 1 & 2, Column (G) For Distribution) Line7 ~§ (233,347)




UNS Gas Corporation
Docket No. G-04204A-06-0463
Test Year Ended December 31, 2005

FINAL

OPERATING INCOME ADJUSTMENT NO. 7
PROPERTY TAX COMPUTATION

. Schedule FINAL RLM-12

Page 1 of 1

LINE
NO. DESCRIPTION (A) (B)
Calculation Of The Company's Full Cash Value:
1 Net Plant in Service (RLM-3, Column (H), Line 7) $ 161,045,981
2 Licensed Transportation (Company Workpapers) $ (3,224,086)
3 Land Cost And Rights (Company Workpapers) (414,955)
4 Environmental Property (Company Workpapers) (3,766,890)
5 Land FCV Per ADOR (Company Workpapers) 697,806
6 Material And Supplies (Company Workpapers) 2,039,798
7 COMPANY'S FULL CASH VALUE (Sum OfLines 1 Thru 6) $ 156,377,654
Calculation Of The Company's Tax Liability:
8 Assessment Ratio (Per House Bill 2779) 24.0%
9 Assessed Value (Line 7 X Line 8) $ 37,530,637
10 Average Tax Rate (Company Workpapers) 9.47%
13 PROPERTY TAX Excluding Environmental Property (Line 9 X Line 10) $ 3,555,915
14 Environmental Property (Line 4) $ 3,766,890
15 Statutory FCV Adjustment (Company Workpapers) 50%
16 Environmental Property FVC (Line14 X Line 15) $ 1,883,445
17 Asessment Ratio Line 8) 24.0%
18 Taxable Value (Line 16 X Line 17) $ 452,027
19 Average Tax Rate (Company Workpapers) 9.47%
20 PROPERTY TAX On Environmental Property (Line 18 X Line 19) $ 42,828
21 PROPERTY TAX On Leased Property (Company Workpapers)
22 COMPANY PROPERTY TAX LIABILITY (Sum Of Lines 13, 20 & 21) $ 3,598,743
23 Test Year Adjusted Property Tax Expense Per Company's Filing (Co. Workpapers Pg 2, L 2) $ 3,908,052
24 Decrease In Property Tax Expense (Line 22 - Line 23) $ (309,309)
25 RUCO ADJUSTMENT TO PROPERTY TAX EXPENSE (Line 24) (See RLM-7, Pages 1 & 2, Column (H))

$ 309,309)
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Docket No. G-04204A-06-0463 Schedule FINAL RLM-13
Test Year Ended December 31, 2005 Page 1 of 1
FINAL
ADJUSTMENT TO REMOVE NON-RECURRING/ATYPICAL EXPENSES
EXPENSES REMOVED FROM ACCOUNT 921

(A) (8) © (D)

LINE

NO. GENERAL LEDGER PERIOD PA EXPENDITURE COMMENT NOTES NET AMOUNT
1 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) $ 270.48
2 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 197.58
3 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 151.50
4 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 151.50
5 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 151.50
6 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 108.68
7 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 225.27
8 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 296.37
9 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 227.25
10 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 303.00
11 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 98.79
12 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training (Union Training) 98.79
13 11/14/2005 HOLIDAY INNS EXPRESS M.A.R.C. Training {Union Training) 303.00
14 TOTAL Sum Of Lines 1 Thru13  § 2,583.71

15 RUCO Adjustment (See RLM-7, Pages 3 & 4, Column (K)) Line14 $§ (2,584)
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Docket No. G-04204A-06-0463 Schedule FINAL RLM-14
Test Year Ended December 31, 2005 Page 1 of 1
FINAL
OPERATING INCOME ADJUSTMENT NO. 22
INCOME TAX EXPENSE

GV B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Operating Income Before Taxes Schedule RLM-6, Column (C), Line 10 + Line 8 $ 13,643,154
LESS:

2 Arizona State Tax Line 11 (618,050)

3 Interest Expense Note (A) Line 22 (4,773,323)

4 Federal Taxable Income Sum Oflines1,2&3 § 8,251,781

5 Federal Tax Rate Schedule RLM-2, Column (A), Line 8 34.00%

6 Federal income Tax Expense Line 4 X line 5 $ 2,805,605

STATE INCOME TAXES:

7 Operating Income Before Taxes Line 1 $ 13,643,154
LESS:

8 Interest Expense Note (A) Line 22 (4,773,323)

9 State Taxable Income Line 7 + Line 8 $ 8,869,831

10 State Tax Rate Tax Rate 6.9680%

11 State Income Tax Expense Line 9 X Line 10 $ 618,050

TOTAL INCOME TAX EXPENSE:

12 Federal income Tax Expense Line 6 $ 2,805,605
13 State Income Tax Expense Line 11 618,050
14 Total Income Tax Expense Per RUCO Sum Of Lines 12 & 13 $ 3,423,655
15 Total Income Tax Expense Per Company Filing (Schedule C-1) 1,975,497
16 Difference Line 14 - Line 15 $ 1,448,158
17  RUCO ADJUSTMENT TO INCOME TAX EXPENSE (See RLM 7, Page 6, Column (W)) Line16 § 1,448,158

—_—l &

NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Schedule RLM-3, Column (H), Line 16) $ 144,646,160
19 Weighted Cost Of Debt (Schedule RLM-16, Column (F), Line 1 + Line 2) 3.30%

20 Interest Expense (Line 20 X Line 21) $ 4,773,323
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UNS Gas Corporation

Docket No. G-04204A-06-0463 Schedule FINAL RLM-16

Test Year Ended December 31, 2005 Page 1 of 1
FINAL

TYPICAL RESIDENTIAL BILL ANALYSIS

A ®) © ) B F
LINE COMPANY AS FILED RUCO REVISED SURREBUTTAL
NO. DESCRIPTION PRESENT PROPOSED PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 31,123,034 70.02% $ 38,021,053 70.19% $ 33,974,201 70.00%
2 OTHER $ 13,323,588 29.98% $§ 16573116 28.81% $ 14,560,372 30.00%
3 TOTAL $ 44446622 100.00% $ 55594,169 100.00% $ 48,534,573 100.00%
ALLOCATION RATIOS
4 FIX REVENUE 12,110,551 27.25% § 28,769,014 51.70% $ 18,079,128 37.25%
5 VARIABLE REVENUE 32,336,071 72.75% § 26,878,714 48.30% $ 30455,444 62.75%
6 TOTAL 44,448 622 100.00% $ 55,648,727 100.00% $ 48,534,573 100.00%
RESIDENTIAL RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED
BASIC MONTHLY CHARGE
7 SUMMER $ 7.00 MONTHS 8 $ 20.00 $ 8.34
8 WINTER $ 7.00 MONTHS 4 8 11.00 $ 8.34
9 COMMODITY CHARGE $ 0.3004 $ 0.18625 0.2967
RESIDENTIAL BILL COMPARISONS
GAS CHARGE AT MARGIN + PGA COSTS AVERAGE % OF AVERAGE PRESENT RUCO PROPD RUCOPROPD RUCOPROPD
AT DIFFERENT LEVELS OF USAGE PROPOSED  MONTH USAGE MONTHLY MONTHLY MONTHLY MONTHLY
WITH PERCENTAGE INCREASE IN BILL PGARATES  OF 46.59 Therms GAS COST GAS COST INCREASE % INCREASE
10 $ 0.6467 25.00% $ 18.03 $ 19.33 $ 1.29 7.18%
11 50.00% $ 29.06 $ 30.31 $ 1.25 4.30%
12 100.00% $ 51.13 $ 52.29 $ 1.16 2.28%
13 150.00% $ 73.18 $ 74.27 $ 1.08 1.47%
14 200.00% $ 95.25 $ 96.24 $ 0.89 1.04%




UNS Gas Corporation
Docket No. G-04204A-06-0463 Schedule FINAL RLM-17
Test Year Ended December 31, 2005 Page 1 of 1
FINAL
COST OF CAPITAL

G (B) © ©) E) G}

COMPANY RUCO WEIGHTED

LINE AS RUCO AS COsT CcOSsT
NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED PERCENT RATE RATE

1 Short-term Debt N/A $ - $ - 0.00% 0.00% 0.00%

2 Long-term Debt $ 98,859,000 $ - $ 98,859,000 50.00% 6.60% 3.30%

3 Preferred Stock N/A $ - $ - 0.00% 0.00% 0.00%

4 Common Equity $ 98,859,000 $ - $ 98,859,000 50.00% 9.84% 4.92%

5 TOTAL CAPITAL _$ 187,718,000 $ - $ 197,718,000 100.00%

6 WEIGHTED COST OF CAPITAL 8.22%

References:

Column (A): Company Schedule D-1

Column (B): Surrebuttal Testimony, WAR

Column (C): Column (A) + Column (B)

Column (D): Column (C), Line ltem / Total Capital (L5)
Column (E): Surrebuttal Testimony, WAR

Column (F): Column (D) X Column (E)
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